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Multidimensional Poverty Index (MPI) was developed in opposition to 
a purely monetary approach that reduces poverty to a lack of 
household income. MPI understands poverty as experienced 
deprivations, rather than insufficient household income.

• MPI is not a proxy of monetary poverty, but a conceptually 
different perspective: understanding (and measuring) poverty in 
its everyday manifestations
• Multidimensional poverty relates to household income, but is not 

determined by it: households can be MPI poor but monetary non-
poor and vice-versa

The Multidimensional Poverty Index (MPI)

https://ophi.org.uk

https://ophi.org.uk/


The Multidimensional Poverty Index (MPI)

Household is classified as MPI-poor if deprived on at least 1/3 of (weighted) indicators

• relatively easy to measure, based on 
ten household-level questions

• comparable across time / place 
• country-level MPI statistics available



The Multidimensional Poverty Index (MPI)
How can an MPI assessment 
contribute to LI approach?

• deeper/different understanding of target groups, 
when disaggregated by dimensions/deprivations
• targeting vulnerable sub-groups, also with respect to specific 

deprivations (e.g. linked to specific SDGs)
• measure progress of

- broad based poverty alleviation policies 
- social protection / community development programs



DHS Wealth Index looks at poverty as lack in 
assets/amenities, rather than insufficient household income
à again, not a proxy of monetary poverty, but a conceptually 
different perspective
• questionnaires are simple, 

relatively short, and country-
specific
• specific weights of assets / 

amenities statistically determined 
(Principal Component Analysis)

The DHS Wealth Index

https://dhsprogram.com/topics/wealth-index/Wealth-Index-Construction.cfm

https://dhsprogram.com/topics/wealth-index/Wealth-Index-Construction.cfm


The DHS Wealth Index

•DHS Wealth Index is a relative, not absolute, measure 
of wealth: no threshold of subsistence minimum 
defined
• used to place households into national wealth 

quintiles
• does not assess acute poverty, but structural / 

accumulated wealth
• less responsive to short-/mid-term fluctutations and 

shocks (e.g. crop failure)



DHS Wealth Index

How can an DHS Wealth Index assessment 
contribute to LI approach?

• offer different perspective on target group 
(also: less seasonality effects)
• identify the structurally (long-term) poor in target 

community
• but: less useful in most monitoring & evaluation scenarios 

because it is less likely to pick on on changes in the short 
term



Poverty Probability Index (PPI) aims to estimate monetary 
poverty levels without having to conduct actual household 
income surveys
• based on ten simple yes/no questions 

that are known to statistically relate
to monetary poverty
• estimations available for commonly 

used national and international 
poverty lines

The Poverty Probability Index (PPI)

https://www.povertyindex.org

https://www.povertyindex.org/


How can a Poverty Probability Index 
assessment contribute to LI approach?

criticism of methodology: 
• remains unclear to what extent PPI can accurately predict 

monetary poverty within specific target groups (e.g. cocoa 
farmers) 
• changes in PPI scores do not necessarily reflect changes in 

monteray poverty (à limited usefulness for M&E)
typically adds little value to living income gap analysis

The Poverty Probability Index (PPI)



How can (non-)monetary measures 
contribute to LI approach?

I) offer a more complete and richer understanding of target population’s livelihood
• identify of poverty-related risks
• improve and streamline resource allocation
• highlight critical disparities between communities 

II) valuable role for identification and targeting of vulnerable sub-groups
• identify households currently facing most severe levels of deprivation
• focus on those who suffer from deprivations that are regarded as most pressing
• identify the structurally and long-term vulnerable within a given community

III) strengthen and enrich evaluation efforts

combining approaches


