Due Diligence for Living Income:
Building Fair and Resilient Supply Chains

Key resources

OECD Publications

e Handbook on due diligence for enabling_living_incomes and living wages in
agriculture, garment and footwear supply chains

LICOP Guidance

e Government Guidance - The Role of Governments in Enabling_Living Income in
Global Agriculture Value Chains

e Company Toolkit - Guiding_Steps Towards Living_Income in the Supply Chain

e Guidance Documents on Criteria Methodologies on Living_Income and Living_
Wage Estimates

e Aligned Inclusive Living_Income Narrative and Indicators

Relevant Resources shared by panellists

e Fairtrade - Public Policy Roadmap on Living_ Income and Living_Wage in Global
Agricultural Supply chains

e ECOM - Making_strides towards a smarter future - 2023 ECOM Cocoa Sustainability_
Report
IDH - Income Driver Calculator
IDH - Cocoa Income Inventory.

Upcoming Events

e Thursday 20th March: Living_Income 101: Essential Concepts and Practical Insights
e Monday 7th April: Living Income Measurement Approaches

Living Income Community of Practice

To keep engaged with the living Income Community of Practice subscribe to our
newsletter, visit our website for upcoming events or join our LinkedIn group:

e https:/Mww.living-income.com/about-us/get-involved
e LICOP newsletter
e LICOP LinkedIn



https://www.oecd.org/en/publications/handbook-on-due-diligence-for-enabling-living-incomes-and-living-wages-in-agriculture-garment-and-footwear-supply-chains_6ff52567-en.html
https://www.oecd.org/en/publications/handbook-on-due-diligence-for-enabling-living-incomes-and-living-wages-in-agriculture-garment-and-footwear-supply-chains_6ff52567-en.html
https://www.living-income.com/tools-resources/government-guidance
https://www.living-income.com/tools-resources/government-guidance
https://www.living-income.com/tools-resources/company-toolkit
https://www.living-income.com/fileadmin/living_income/Publications/Studies/Criteria_LILW_Estimates.pdf
https://www.living-income.com/fileadmin/living_income/Publications/Studies/Criteria_LILW_Estimates.pdf
https://www.living-income.com/fileadmin/living_income/The_Concept/Measurement/LICOP_publication_-_Aligned_Inclusive_Living_Income_Narrative_and_Indicators.pdf
https://www.fairtrade.net/en/get-involved/library/public-policy-roadmap-on-living-income-and-living-wage-.html
https://www.fairtrade.net/en/get-involved/library/public-policy-roadmap-on-living-income-and-living-wage-.html
https://www.ecomtrading.com/media/c0icf5to/2023-ecom-cocoa-sustainability-report.pdf
https://www.ecomtrading.com/media/c0icf5to/2023-ecom-cocoa-sustainability-report.pdf
https://incomedrivercalculator.idhtrade.org/
https://www.living-income.com/news-events/news/the-cocoa-income-inventory-28cii29-has-been-officially-launched21
https://www.living-income.com/news-events/webinars-events/living-income-101-essential-concepts-practical-insights
https://www.living-income.com/about-us/get-involved
https://www.living-income.com/news-events/newsletter
https://www.linkedin.com/company/the-living-income-community-of-practice/

Q&A

Is there guidance on how to handle due diligence-EUDR since we are shifting from
the conventional business?

The EUDR has a compliance publication on Understanding_your position in beef, cocoa,.
coffee, palm oil, rubber, soy, and wood supply chains.

How is tax treated in Living Income calculations - is it included or excluded? and
what is the recommended practice?

Yes, it is included within the net farm income. You can refer to LICOP's Measurement
FAQ for guidance.

Is there a rough timeline for when the living income due diligence will become
fully compulsory?

It is expected that CSDDD compliance obligations will start in 2027 at the earliest once
the directive has been transposed into national legislation.

Business partners in the countries of origin often lack trust in the improvement
process. Long-term business relationships might improve the situation, but this
cannot be offered when contracts are limited to a year with our costumers. How
can the engagement of the producers be increased?

Boots on ground - the presence of company personnel on the ground in a meaningful
fashion (not eco-tourism) and/or clear support to local business partners and
reinforcement of putting principles into practice i.e. walking-the-talk.

I'm still missing standardized metrics and methodological guidance for measuring
farmer income and cost of production, to improve the consistency of data
collection and reporting. A tool for agribusiness, coops, NGOs, and policy makers
to monitor financial sustainability, support farmer livelihoods, and align with living
income benchmarks and due diligence regulations.

See this work in the cocoa sector - Three reasons experts are excited about a new way_
to measure cocoa farmers’ incomes — Resources — World Cocoa Foundation



https://op.europa.eu/en/publication-detail/-/publication/1a2e1648-f007-11ef-981b-01aa75ed71a1/language-en#:~:text=This%20document%20provides%20an%20overview%20of%20how%20the,%28table%201%29%2C%20illustrated%20through%2011%20supply%20chain%20scenarios
https://op.europa.eu/en/publication-detail/-/publication/1a2e1648-f007-11ef-981b-01aa75ed71a1/language-en#:~:text=This%20document%20provides%20an%20overview%20of%20how%20the,%28table%201%29%2C%20illustrated%20through%2011%20supply%20chain%20scenarios
https://op.europa.eu/en/publication-detail/-/publication/1a2e1648-f007-11ef-981b-01aa75ed71a1/language-en#:~:text=This%20document%20provides%20an%20overview%20of%20how%20the,%28table%201%29%2C%20illustrated%20through%2011%20supply%20chain%20scenarios
https://op.europa.eu/en/publication-detail/-/publication/1a2e1648-f007-11ef-981b-01aa75ed71a1/language-en#:~:text=This%20document%20provides%20an%20overview%20of%20how%20the,%28table%201%29%2C%20illustrated%20through%2011%20supply%20chain%20scenarios
https://www.living-income.com/fileadmin/living_income/Publications/Actual_Income_and_Gap_Measurement/FAQ_-_LI_CoP_income_measurement_guidance_series_v6.pdf
https://www.living-income.com/fileadmin/living_income/Publications/Actual_Income_and_Gap_Measurement/FAQ_-_LI_CoP_income_measurement_guidance_series_v6.pdf
https://www.living-income.com/fileadmin/living_income/Publications/Actual_Income_and_Gap_Measurement/FAQ_-_LI_CoP_income_measurement_guidance_series_v6.pdf
https://www.living-income.com/fileadmin/living_income/Publications/Actual_Income_and_Gap_Measurement/FAQ_-_LI_CoP_income_measurement_guidance_series_v6.pdf
https://worldcocoafoundation.org/news-and-resources/article/three-reasons-experts-are-excited-about-a-new-way-to-measure-cocoa-farmers-incomes
https://worldcocoafoundation.org/news-and-resources/article/three-reasons-experts-are-excited-about-a-new-way-to-measure-cocoa-farmers-incomes
https://worldcocoafoundation.org/news-and-resources/article/three-reasons-experts-are-excited-about-a-new-way-to-measure-cocoa-farmers-incomes
https://worldcocoafoundation.org/news-and-resources/article/three-reasons-experts-are-excited-about-a-new-way-to-measure-cocoa-farmers-incomes

Ideas for corporate KPI's

e % of purchases for which Living Income Reference Prices have been established

and paid
e % of purchases from long-term suppliers
o % of purchases from suppliers the Company has had meaningful engagement

with
e % of purchases covered by ambitious certifications

Are there plans to launch an Excel based version like that developed and shared by
AIM-Progress in their Converged HREDD Assessment Tool? This could be helpful to
(a) guide localised implementation (b) provide a standardised format for collating

cross-sectoral progress and data gathering?

Not at the moment



