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SUMMARY STATEMENT

We welcome CSDDD's recognition of an adequate living
income. This requires two types of data: household income
and the living income benchmark. Benchmarks, where they
exist, are cost-effective and available. For household income,
companies need to take a risk-based approach: using public
data, then moving to localized/primary data to validate
higher-risk cases. This granular data isn't always available
and can be cost-prohibitive. Guidance is needed on minimum
rigor per risk level, and on gaps in either data type.

DETAILED EXPLANATION

Living income and living wage are concepts that are closely related
and both work toward the shared goal of enabling households to
afford a decent standard of living. While the living income or living
wage benchmark (cost decent standard of living) stems from the same
methodology, other data needs across the concepts are distinct.

When we talk about available, cost-effective data for living income,
"data" refers to two distinct elements that are often conflated: net
household income (what a household actually earns) and the living
income benchmark (what a decent living costs in that context). Both
are needed to assess a living income gap, and guidance should treat
them separately.

Companies need clarity on their obligations here, and on what type of
data is good enough to match the risk associated with a given origin /
crop pairing.



NET HOUSEHOLD INCOME DATA
Comments

. Guidance should suggest a two-stage, risk-based approach: first,
publicly available data to prioritise crop/origin pairings; second,
primary data to validate and dig deeper where risk is highest.

« Prioritisation can largely be done with cost-effective, publicly
available data, though no single dataset fully answers this
question. (See example data source list below)

. Most cost-effective, publicly available data (e.g., World Bank
poverty headcount, national statistics) measures poverty, not
net household income. Guidance is needed on how poverty
metrics can inform living income requirements, since no
standardized approach exists yet.

. For some origin/crop pairings, higher-level national data
validated with light supply chain or qualitative data will be
deemed low risk should suffice.

« Where the first stage finds high risk, more localized primary data
is needed to understand the living income risk and identify
appropriate remediation for that area.

« Once companies dig deeper, data becomes less consistent, less
available, and less cost-effective outside of programs that are
already collecting this data. Costs rise because
household-income data requires direct engagement with
farmers, and duplicative data collection across buyers increases
burden. (See example data source list below)



Companies need a clear basis for requesting more granular,
supply-chain-specific data from their upstream suppliers.

It is better for upstream suppliers to share data directly with
buyers, rather than each buyer duplicating data collection across
the same supply chain, which is costly and burdensome for
farmers.

Guidance is needed for:

What level of data fits each risk level, so companies neither over-
nor under-collect relative to the risk they're managing.

What counts as high risk, and how should companies compare
risk across data sources and contexts? Different risk factors
surface through different data types, making prioritisation and
comparison difficult without shared guidance.

Cases where no household income data exist for a given
geography or supply chain.



LIVING INCOME BENCHMARK DATA

Benchmarks are cost-effective because they provide a
ready-made reference value; the main limitation is incomplete
geographic coverage.

Companies need to use credible living income benchmarks
where they exist (e.g., Anker Research Institute, Global Living
Wage Coalition, LICOP website), and guidance should point to
where to find them and how they were built.

To assess benchmarks created by different organizations LICOP
developed a guidance document to assess the validity of
different benchmark methodologies: https://www.living-
income.com/fileadmin/living income/Publications/Studies/Crit
eria LILW Estimates.pdf

Furthermore, credible benchmark estimates should be
calculated in accordance with the ILO’s principles of estimating
the living wage, as outlined in the ILO Conclusions on living
wages: https://www.ilo.org/meetings-and-events/meeting-
experts-wage-policies-including-living-wages

Guidance is needed for:

Cases where no established living income benchmark exists for
a given geography.
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DATA SOURCES AND AVAILABILITY

Net household income data

Data Tier Source Availability

National World Bank poverty Available for most

estimates headcount; Fairtrade Risk | countries and free

Map

Urban-rural World Bank Poverty and Available and free (may

estimates Inequality Platform not be up to date)

Urban-rural National statistics offices Available and free for

estimates some countries but not
all; data quality and
recency vary

Regional WUR Due Diligence Available; some

estimates Dashboard portions free, some

require fees

Estimates for
specific areas /
supply chains

Supply chain studies;
specific area/sector
studies; supply chain
records or operational
farmer data (e.g., yield)

Often only available
through rigorous, high-
visibility programs;
cost-prohibitive at scale




Living income benchmark data

Source

Availability

Anker Research
Institute

Publicly available; established benchmark
methodology

Global Living Wage
Coalition

Publicly available, established benchmark
methodology

LICOP website

Publicly available list of benchmarks that have
been published

ILO Wage Data
Hub

Publicly Available estimates on the needs of
workers and their families (LI Benchmark)




